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Disab

ost business owners have life
insurance to protect their fami-
lies against the financial impact

of their premature deaths. They also
have property and casualty insurance to
protect their personal belongings against
financial loss resulting from damage, fire,
or theft. However, many business owners
often overlook insuring their most valu-
able asset—that is, the ability to earn an
income.

This Won't Happen to Me!

A lack of awareness about the seri-
ousness of becoming permanently dis-
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ity and the American Business

abled leaves many people vulnerable to
potential catastrophe for themselves,
their businesses, and their families
Sadly, many small businesses may not
have disability income insurance plans
in place.

If you were to suffer a sudden dis-
ability, how would you pay for all of the
expenses related to your lifestyle (e.g.,
housing, insurance, food, transportation,
clothing, etc.)? Would your business be
able to continue generating income for
you? Do you have money in liquid sav-

(continued on page three)

Provi(]ing Empl()yees with Flexi]jl]lly and Choice

fixed ‘menu” with no choice and no

flexibility. However, for more and
frore business owners, one method of
attracting and retaining valuable workers
has been the use of flexible benefits such
as the Internal Revenue Code (IRC) Sec-
tion 125 cafeteria plan. This plan allows
employees, with certain limitations, to
independently select the benefits that fit
their respective needs, while providing
employers with a cost-effective method
for offering a variety of benefits

1If you have contemplated using a caf-
eteria plan in your business, one of your
greatest challenges is to design a plan

In the past, employee benefits were a

that satisies employees, yet is manage-
able and makes economic sense for your
business. Therefore, it's important that
you review all types of options with a
qualified professional to determine

feontinued on page four)
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Appraising Your Appraiser

n appraiser assigns value ta your

property, and potentially mini-

mizes your exposure to certain
risks, such as tax penalties. An inaccu-
rate appraisal could hinder your ability
to receive a fair price for property,
increase the likelihood of a tax audit, or
result in an inequitable division o
property or inappropriate insurance
coverage. Your financial decisions may
depend on your appraiser’s research,

analysis, and reporting.

ing involves
egies gen-
gned to pre-
nimize estate
bute prop-

rs according
Bear in mind
ne has to pay

to your

state tax. For | [T [l

Jer beneficia-
are based on the taxable

tate. Anticipating your

kbilitics can help you plan

tax credit, known as the
unified eredit, to shield transfers from

Volume XXTIT * Number IT
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gift and estate taxation,
but certain restrictions
and limits exist.

The unified credit
allows the reduction of
gift or estate tax by
“sheltering” (that is,
protecting from taxa-
tion) certain asset
transfers. In 2003, the actual federal tax
credit equals $345,800, and with that

T

edit, up to $1,000,000 in property may

c
be shielded from gift or estate taxation
under the applicable exclusion amount
Since a husband and wife each have their

The Fee Based

dual is cligible

(continued on page four)

HistngaAmaics le, investing typically
ne stock or ane bond or
hind. Over time, other
led because many

dit is not prudent to in-
asingle security. How-
ng money around” in a
ay create only an illu-

Choosing a qualified professional
involves time and preparation. Because
appraisers tend to specialize in certain
areas, such as antiquities, coins, stamps,
jewelry, silver, etc., you want to find
someone with relevant expertise and a
proven track record. For help with a

ion

sembled a “hodge-

you may not know the
our investments are (or
t with your objectives,
bout setting up a frame-

(continued on page three)
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Telephone Number
Fax Number

Email Address Stay Your Course

ou have just turned on the morn-
ng news, poured a second cup of
coffee, and are wondering what
effect the stock market will have on your
investment portfolio today. Many inves-
tors share your concern, because they
might also have a substantial amount of
wealth invested in cquitics
Historically “bull and bear” markets
occur with the almost automatic expan-
sion and contraction of the economy.
The events that turn a bull market into a
bear market and vice versa are events
which economists and market analysts
have studied over long periods of time.

ation—A Key to Portfolio Suci =

Bear Market or Bull Market—

Volume IX Number 111

TEGIC
anning

Financial, Investment,
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work that tailors your invi l:l

ol D0C0D
IOOOO0a0n
Wi

Asound portfolio
egy begins with asss
is, dividing yous
major assct <l
and cash. Since nve:
egory has unique characg

rarely rise or fall at the §
Within each asset cate;

They are considered the ebb and flow of
wealth accumulation. Bear markets are
normal and are necessary as they serve
to“clean up” prior economic excesses.

(continued on page four).
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